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E.O. 11652: GDS 

TAGS: ENRG EAID EFIN LY 

SUBJECT: LIBYAN ATTITUDE TOWARD OPEC SPECIAL FUND 
REF: STATE 071916 

REPORTS OF STRONG LIBYAN SUPPORT FOR THE IDEA OF A SPECIAL 
FUND ADMINISTERED BY OPEC FOR DEVELOPING COUNTRIES ARE 
SURPRISING, GIVEN QADHAFI'S PROPOSAL FOR A THREE-TIER 
PRICE, REITERATED MAR 23 IN JOINT CABINET/RCC COMMUNIQUE. 
IF FACED WITH ULTIMATE CHOICE BETWEEN SUPPORTING PRICE 
REDUCTION AND SPECIAL FUND, LARG WOULD OPT FOR LATTER, 
BUT WE WOULD NOT EXPECT ANY LIBYAN CONTRIBUTION TO A 
JOINT FUND TO BE MORE THAN NOMINAL. PARTICULARLY IF IRAN 
HAD SAY IN MAKING LOAN DECISIONS. 
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